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Mr. Chairman, Thank you for this opportunity todape you on the current
financial situation of the United Nations sincast briefed in October 2014. In addition
to the presentation, there is also a handout wigshbeen made available — this can be
picked up in the room.

Today, | shall focus on four main financial indimes:

€) Assessments issued

(b) Unpaid assessed contributions

(c) Available cash resources

(d) Outstanding payments to Member States.

Chart 1 summarizes the overall status of these indicato8d ®ecember 2013
and 2014, and at 30 April 2014 and 2015. Overadisé financial indicators are generally
sound and positive, although there are some arkbah still need to be closely
monitored in 2015.

At the end of 2014, unpaid assessments were |dvaarénd of the previous year
in all areas, except the regular budget. Cash batawere positive for peacekeeping and
the tribunals at the end of 2014, but the regulaiget and CMP cash position showed
tightness, which | had forecasted when | briefed yoOctober last year. The regular
budget cash reserves covered these shortfalls.

More recently, at the end of April 2015, unpaidesssnents were higher for the
regular budget and peacekeeping operations, aret imwvtribunals, compared to one
year ago. Cash balances are currently positivéhioregular budget, peacekeeping
operations, and the tribunals. In the first resusesgsion, the General Assembly made an
important decision to solve the issue of CMP shtirfy financing the associate costs.

As regards troop costs and contingent-owned equiprttee level of outstanding
payments to Member States was higher at the eB@1af compared to the previous year.



However, the amount outstanding was considerablyaed by the end of the first
quarter of 2015. The Secretariat will continuernake every effort to expedite
outstanding payments to Member States in 2015.

Reqular budget

Let me turn first to the regular budget ($&®art 2). Both assessments issued,
and payments received by 30 April, the cut-off dtehis presentation, were higher in
2015 than 2014, by $159 million, and $58 milliospectively. Unpaid assessed
contributions amounted to $1.57 billion at 30 AR@15, which is $175 million higher
than the year before.

| am pleased that 144 Member States had paidrégudar budget assessments in
full by the end of 2014. This is 2 lower than thember in 2013 (se€hart 3). On behalf
of the Secretary-General, | would like to thanksth&lember States, which are listed in
Chart 4, and urge all the other Member States to pay tlesiessed contributions in full
as soon as possible.

Chart 5 shows the breakdown of the amounts that were adistg when |
briefed you in October 2014 and the position aD&tember 2014. As you can see, there
was a significant reduction during the last quaofe2014. More recently on 30 April
2015, a large portion of the unpaid assessmentincea to be concentrated among few
Member States (s&ghart 6). The final outcome for 2015 will depend on actidaken
by these Member States in large. Here we acknowldugdifferences in financial year
of Member States, and the timing of the relatedbnat legislative processes, which may
cause timing issues for prompt payment by some MerShates.

At 30 April 2015, 84 Member States had paid thesessments to the regular
budget in full (se€hart 7), five more than the number on 30 April 2014. Agdet me
thank these 84 Member States for their prompt paymesupport for the work of the
Organization and urge other Member States to fotlueu example.

Cash resources available for the regular budgatmtie General Fund include
the Working Capital Fund, authorized at $150 milliand the Special Accour@hart 8
shows the cash resources available at year—endt&@dApril for 2014 and 2015. There
were cash shortfalls in the last months of 2014s&hwere covered by the Working
Capital Fund in September through December, ammdmishe Special Account during
November. The final position at 31 December 201kcted an $81 million cash
shortfall under the regular budget, which was felbyered by the Working Capital Fund.

The regular budget cash position had improved b @d this year, thanks to
contributions from Member States. However, if trentl of previous years is repeated,
the regular budget cash will experience tightemmiie last quarter of the year. In the
first resumed session, the General Assembly, iregslution 69/274, decided to fund the
final shortfall of the CMP, by financing througlarsfer of $154.9 million from the
General Fund (including $36.6 million from the Spééccount). The related
transactions and transfers will be effected latex year. Thus, regular budget reserves



will be reduced to $348.4 million ($150 million W/CF and $198.4 million of Special
Account)

The month-by-month cash position in 2013-2015fieceed inChart 9. While
the month-end cash position is shown reflectingttigss in the last quarter, the daily
situation is more complicated. Regular budgettsfibreached $174 million during
early November 2014, $162 million in mid-Novemb@d.2 and $136 million at the end
of January 2015. The final cash position towardsethd of 2015 will depend largely on
the payments to be made by the Member States imgamonths.

Peacekeeping operations

Mr. Chairman, peacekeeping has a different fir@meriod from regular budget
from July to June. Assessments are issued sepafatedach operation; and, since
assessment letters are issued only through theatepdriod approved by the Security
Council for each mission, they are issued for déife periods throughout the year. All of
these factors complicate a comparison of the firgusduation of peacekeeping
operations with other budgets.

The total unpaid assessment for peacekeeping opesatt the end of 2014 was
$1.28 billion, reflecting a significant decreaseb8fL6 million compared to the $2.2
billion outstanding at the end of the previous ysaeChart 10). As of 30 April 2015,
new assessments of $2.2 billion had been issuetharidvel of unpaid assessments
amounted to $2 billion.

Chart 11 shows the breakdown of unpaid assessment on 302845. The
unpaid assessments continue to be concentratedgaimwrMember States. Here again
we acknowledge the differences in financial yeaMemmber States, and the timing of the
related national legislative processes. This iaréiqular challenge for peacekeeping
operations, because letters of assessment arel ifsoeghout the year for different
missions whenever the Security Council renewsélpactive mandates.

Given all these challenges, we greatly appretieefforts Member States are
making to keep current with peacekeeping assessnignt3l December 2014, 27
Member States had paid all peacekeeping assessmémigseeChart 12). Let me
thank these 27 Member States in the ch@tia(t 13) More recently, on 30 April 2015,
23 Member States had paid all peacekeeping assetssimdull, despite a considerable
challenge to pay by the cut-off date of 30 Aprilemhassessments were last issued only
on 1 April. I would like to pay special tribute tioose 23 Member States in the chart for
their exceptional efforts.

Although the total cash available for peacekeegpimguding the reserve) at the
end of 2014 was $4.3 billion, this amount is segted in accordance with the General
Assembly’s decision to maintain separate accountedch operation. The General
Assembly has specified that no peacekeeping missionld be financed by borrowing
from other active peacekeeping missions. The usleeoPeacekeeping Reserve Fund is
restricted only to new operations and expansiorexisting operationshart 14 shows
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the breakdown of peacekeeping cash, which at tHetB014 consisted of $3.84 billion
in the accounts of active missions, $294 millioglimsed missions accounts, and the
Peacekeeping Reserve Fund with $138 million.

As regards outstanding payments to Member S{ageChart 15), we will
continue to accelerate payments and reduce therarowed for troops, formed-police
units and contingent-owned equipment. The totallarhowed was $779 million at the
end 2014, and it is projected to decrease to $56ibmby the end of this year.

Chart 16 shows the breakdown of outstanding payments; M&th 2015, $153
million for troops and formed police units, $414lan for COE claims for active
missions, and $86 million for COE claims for closeisions. These components total to
$653 million. As | mentioned, by the end of thisayé is projected that these will reduce
to $561 million.Chart 17 shows the breakdown by Member State as at 31 MN2ItB.

Mr. Chairman, the Secretary-General is committechéeting obligations to
Member States providing troops and equipment asditipusly as possible as cash
situation permits. | would like to reassure youttlva monitor peacekeeping cash flow
situation constantly, and we attach high priorityrtaximize the quarterly payments
based on the available cash and data. To do sdepend on Member States meeting
their financial obligations in full and on time,dalso on the expeditious finalization of
MOUs with COE contributors.

International tribunals

The financial position of the international tribusxanproved in 2014. As
indicated inChart 18, outstanding assessments for the tribunals feth &4 million to
$40 million at the end of 2014.

Chart 19 shows the breakdown of the outstanding tribunalamts. At the end of
the year, unpaid assessments had decreased toil§d0,from the $60 million on 2
October 2014.

The number of Member States paying their assess#dlmutions for the
international tribunals in full by the end of 20d/4s 112. Let me express sincere thanks
to those 112 Member States listedCinart 20 and urge other Member States to follow
their example.

Looking at the more recent picture, on 30 April 2@litstanding assessments
amounted to $128 million (s&&hart 21). By 30 April 2015, 57 Member States had paid
their assessed contributions to both tribunalsthednternational Residual Mechanism
in full. As shown inChart 22, month-by-month position of cash balances for the
tribunals was positive in 2013, 2014 and 2015. Cagaan, the final outcome of 2015
depends on Member States continuing to honour timaincial obligations to the
tribunals.



Capital Master Plan

A total of $1.87 billion was assessed uritle special account for the Capital
Master Plan. As of 30 April 2015, the bulk of tresassed contributions had been
received, with $0.5 million still outstanding (s€hart 23). Over the years, Member
States have extended strong support to the pr@edtthis is manifested by the number
of Member States which have paid in full for thejpct. As of 30 April 2015, 180
Member States had paid their Capital Master Plaasasnents in full (sehart 24). |
should like to thank these Member States. At timeesame, | would like to urge the
remaining 12 Member States to make a special dffartake their assessed payment as
soon as possible so that we can make clean clo§tine book.

The CMP has been experiencing cash shortfalls sdecember 2014 as shown in
Chart 25. The deficit has been bridged by the Working Gdgtund on an exceptional
basis. We are grateful to the members of the Eifimmittee for the decision of
financing the final shortfall of the CMP througlasfer of $154.9 million from the
General Fund. After the approved transactions eantsters are effected, we will be able
to complete CMP account fully balanced.

Conclusions

In conclusion, Mr. Chairman, let me pagaal tribute to the Member States in
Chart 26 that currently have paid in full all assessmeatstie Regular Budget,
Peacekeeping Operations, the International Trilmj@add the Capital Master Plan that
are due and payable. | recognize and thank theetrdous efforts being made by those
Member States to meet all their obligations by yod& May. These were Austria,
Canada, China, Estonia, Finland, Georgia, Germidaggary, Iceland, Ireland, Israel,
Japan, Latvia, Liechtenstein, Monaco, Netherlahdsy Zealand, Samoa, Senegal,
Singapore, South Africa and Sweden. This is a twtal Member States.

Chart 27 summarizes the key points. The financial situasibthe end of 2014
was generally sound. However, it was necessaryaw dn regular budget cash reserves,
both Working Capital Fund and Special Account, nigithe last months of 2014.

There has been an increase in the number of Me8tagrs paying in full for the
regular budget in 2015 compared to one year agweMer, unpaid assessments remain
at a significant level and continue to be highlncentrated.

The overall cash situation is sound and positiveafbbocategories at 30 April 2015.
This is the result of the continued efforts by mafgmber States, to which | would like
to express our deep appreciation.

However, the regular budget situation is expeaethhten again towards the end
of the year. In recent years, the UN had to resoreégular budget reserves (the Working
Capital Fund and Special Account) to manage expemdiequirements, particularly
most heavily towards the end of the year. The Sacat will continue to closely monitor
the cash flow and ensure prudent financial manageofeesources.



The level of outstanding payments to Member Statesh contribute troop,
police and equipment is projected to decrease 64 $fillion at the end of 2015. The
Secretariat will continue to make every effort ¥pedite outstanding payments to
Member States.

As always, Mr. Chairman, the financial health of Quganization depends on
Member States meeting their financial obligatian&uill and on time. On behalf of the
Secretary-General, let me urge all Member Statesmtinue to endeavour to do so.

Thank you.



